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Executive Summary 

Northwest agricultural real estate values for the first half of 2021 remain stable to increasing. Most areas report 

strong demand for good quality agricultural properties and very strong demand for residential and smaller tracts.

Northwest Region Trend

Demand varies by property type and/or market segment. Agricultural property listings remain low; however, many 

areas are reporting strong interest for high quality land.  

Northwest Farm Credit Services appraisal staff were recently asked to complete a survey regarding land values in 

their respective areas. The graph below illustrates the responses to the question regarding land values over the 

past six months. The land market was estimated to be slightly higher to higher for 76% of the respondents, while 

the remainder considered the market at least stable.

Overall land value trends over the last six months 
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A low supply of available properties since 2015 has resulted in a lower number of agricultural property transactions 

each year, although smaller rural and suburban properties in some locales have seen an increase in transactions 

over the past year. Limited supply has been met with strong demand, resulting in steady to increasing land values 

for the last several years. 
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Supply/Demand 

Survey respondents were asked about the current supply and demand for agricultural land. As shown in the next 

graph, 71% or the respondents rated demand as high, with 29% estimating demand to be moderate.  

Current demand for land

 

Current supply of agricultural land is estimated to be low to moderate. 76% of the group rated the supply in their 

area as low, while 24% estimated a moderate supply. 

Current supply of land 

 

Market Participants 

Survey participants were asked about the nature of the primary market participants, whether owner/operators, 

tenants or investors. The vast majority continue to be owner/operators, making up about 67% of transactions. 

Institutional investors were ranked second as a first choice, with about 19% of the transactions, while tenants were 

the highest second choice at 43%. 

Primary market participants
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Outlook for Market Conditions 

Survey participants were asked to make their forecast for land values over the next six months. A large majority, 

71%, forecast slightly higher to higher land prices, while 24% see stable prices in the next six months. 

Land value forecast – next six months  

 

Factors viewed as potential positives for the land market in the coming months include continuing low interest 

rates, continuing influx of buyers from more populated areas desiring to relocate, the lack of supply of good 

properties, coupled with good demand and more opening of the overall economy. Potential negative impacts could 

result from higher interest rates, drought affecting many areas of the Northwest, government policy that could 

potentially affect commodity prices and inflationary pressure on input costs of production. 

Most areas of the Northwest are currently experiencing drier than normal moisture conditions. Northeast 

Montana, central and southwest Oregon, central Idaho and eastern Washington are all particularly notable, and 

are reporting drought conditions as of early June.  

About Northwest FCS Appraisal Services 

Northwest FCS appraisers provide appraisal services on rural properties throughout the Northwest. The Appraisal 

Services team continually researches sales and tracks market data throughout Idaho, Montana, Oregon and 

Washington. They compile the market data and analyze it using a central database. 

This report provides a macro look at trends and market characteristics and does not provide detail for specific 

areas and land types. The report should not be used to identify a value for a specific property. This information is 

limited only to an analysis of trends in identified land values within the geographic area served by Northwest FCS. 

Learn More 

For more information or to share your thoughts and opinions, contact the Business Management Center at 

866.552.9193 or bmc@northwestfcs.com. 

To receive email notifications about Northwest and global agricultural and economic perspectives, trends, 

programs, events, webinars and articles, visit Northwestfcs.com/subscribe or contact the Business Management 

Center. 
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